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Talon Resources, Inc.

Service, Qualityand Accuracy

375 South Carbon Avenue A-10 Cell: 43M50-1401
Suite 101 435455 1402
Price, Utah 84501 Fax: 43M36-8603
Phone: 43M37-8781 Email: talon@casdenet.com

June21,2002 RECEIVED
JUN24 2002

Mrs. Diana Mason DIVISION OF

StateofUtah OIL, GAS AND MINING

Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Application for Permit to Drill--State of Utah "FO" 02-189, Emery County, Utah
2116' FNL, 1464' FEL, Section 2, Tl7S, RSE, SLB&M.

Dear Mrs. Mason:

On behalf of Texaco Exploration and Production, Inc. (Texaco), Talon Resources, Inc. re-
spectfully submits the enclosed original of the Application forPermit to Drill (APD) for the
above referenced well. The location of the well is no closer that 460' from the Huntington
(shallow) CBM unit boundary or to an uncommitted Federal or un-leased tract within the Unit
Area. Included with the APD is the following supplemental information:

Exhibit "A" - Survey plats and layouts of the proposed well site;

Exhibit "B" - Proposed location maps with pipe, power, and road corridors;

Exhibit "C" - Drilling site layout;

Exhibit "D" - Drilling Program;

Exhibit "E" - Multi Point Surface Use Plan;

Exhibit "F" - Typical road cross-section;

Exhibit "G" - Typical BOP diagram;

Exhibit "H" - Typical wellhead manifold diagram.

ORIGINAL
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Please accept this letter as Texaco's written request for confidentialtreatmentof all
information contained in and pertaining to this application, if said information is eligible
for such consideration.

Thank you very much for your timely consideration of this application. Please feel free to
contact myself, or Mr. Ron Wirth of ChevronTexaco at 435-748-5395 if you have any
questions or need additional information.

Sincerely,

Don Hamilton
Environmental Manager / Project Coordinator

cc: Mr. Mark Jones, Oil, Gas and Mining
Mr. Bryant Anderson, Emery County
Mr. Ron Wirth, ChevronTexaco
Mr. Ian Kephart, ChevronTexaco
Mr. Gene Herrington, ChevronTexaco
Mrs. Julia Caldaro-Baird, ChevronTexaco
Texaco Well File

RECEIVED
JUN24 2002
DIVISION OF

OIL, GAS AND



FORM 3 STATE OF UTAH

DIVISION OF OIL, GAS AND MINING
- 00 1 5. Lease Designation and Serial Number

6. r Indian, ABottee or Tribe Name:

APPLICATION FOR PERMIT TO DRILLOR DEEPEN N/A
1A. Type of Work: DRILLË DEEPE N 7. Unit Agreement Name:

T-Inntington (Shallow) CRM
8. Farm or Lease Name:

B Type ofWell: OILQ GAS SINGLE ZONE MULTIPLE ZONE O State of I Ttah "FO"
2 Name of Operator 9. Well Number.

- Texaco Exploration and Prodnetion Tne 09-1 R9
3 Address arid Telephone Number 10. Field or Pool, orWildcat: VÀ

P.O. Box 618 Orangeville TItah R4537 435-74R-5395
4 Locadon ofWell (Footages)

'2116' NL, 1464' FEL 43 Eve z.r y 84, aw ¥D 11. OtdQtr,Sectioi Township, Range, Meridian:

At Proposed Producing Zone - ¡ ¡ a, 9 ggy / SW/4 NE/4, Section 2,
T17S, R8E, SLB&M

14 Distance in milesand direction from nearest townor post office: 12. County: 13. State:

3 5 miles northwest of TJuntington TItah Fmery Iltah
15 Distance to nearest 16. Number of acres in lease: 17. Number of acres assigned to thiswell:

property or lease line (feet):
1464' 160 10 160 acres

18 Distance to nearest well, drilling, 19. Proposed Depth: 20. Rotary or cable tools:
completed,or appliedfor, or

None 9850' Pot9rv
21 Elevations (show whether DF, RT, GR, etc.): 22. A mmate date work will start:

6350' GP Aiigiist7007
23 PROPOSED CASINGAND CEMENTINGPROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTINGDEPTH QUANTITY OF CEMENT

12-1/4" 8-5/8" K-55 ST&C 24 300' 230 sacks Class G cement + 2% CaCl2+ 0.25 pps celiophane

7-7/8" 5-1/2" N-80 LT&C 17 2850' 135 sacks10:lRFCClassGcement+0.25ppscellophane

DESCRIBE PROPOSED PROGRAM: Ifproposal is to deepen, give data on present productive zone and proposed new productive zone. Ifproposal is to drillor deepen directionally, give pertinent data on
subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.*

Surface Owner: State of Utah
Landowner Representative: SITLA; 675 East 500 South, SLC, Utah 84102-2818; 801-538-5100

RECEIVED
JUN24 2002
DIVISION OF

OIL, GAS AND MINING CONflDENTIAL

24.

Name & Signature: Don Hamilton inte: Agent for ChevronTexaco Date: 6/21/02
(This space for state use only) Approved by the
APINumberAssigned: $~DI osito Utah Divigionof

Oil,Gas andining 0RIGINAL
Dat ·

By:
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EXHIBIT "D"

DRILLING PROGRAM

Attached to UDOGM Form 3
Texaco Exploration and Production, Inc.
State of Utah "FO" 02-189
SW/4 NE/4, Sec. 2, Tl7S, R8E, SLB & M
2116' FSL, 1464' FEL
Emery County, Utah

1. The Geologic Surface Formation

Blue Gate Shale Member of the Mancos Shale

2. Estimated Tops of Important Geologic Markers

Ferron Marker -- 2440'
Top of the A Coal -- 2465'

3. Projected Gas & H2O zones (Ferron Formation)

Coals and sandstones - 2440' - 2750'

No groundwater is expected to be encountered.

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

Surface casing will be tested to 1000 psi.

4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT
12-1/4" 300' 8-5/8" 24# K-55 ST&C New
7-7/8" 2850' 5-1/2" 17# N-80 LT&C New
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Cement Program -Every attempt will be made to bring cement back to surface.
Surface Casing: 230 sacks G + 2 % CaCl2+ 0.25 pps cellophane flakes;

Weight: 15.8 #/gal
Yield: 1.16 cu.ft/sk

Production Casing: 135 sacks 10:1 RFC Class G cement + 0.25 pps cellophane flakes;
Weight: 14.2 #/gal,
Yield: 1.62 cu.ft/sk yield.

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, includingtest pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, includingamount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, includingtest pressures and results.

5. The Operator's Minimum Specificationsfor Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
3000 psi BOP will be used with a rotating head. This equipment will be tested to 2000
psi. All tests will be recorded in a Driller's Report Book. Physical operation of BOP's
will be checked on each trip.

6. The Type and Characteristics of the Proposed Circulating Muds

0-300 12-1/4" hole Drill with air, will mud-up if necessary.

300-TD 7-7/8" hole Drill with air.
400 psi @1500-1800 Scf.
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7. The Testing, Logging and Corine Proerams are as followed

300-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in
the area nor at the depths anticipated in this well. Bottom hole pressure expected is

approximately 1000 psi max. No hydrogen sulfide or other hazardous gases or fluidshave
been found, reported or are known to exist at these depths in the area.

8. Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: August 2002.

Verbal and/or written notifications listed below shallbe submitted in accordance with
instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills,blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Divisionof Oil, Gas & Mining immediately.
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EXHIBIT "E"

Multipoint Surface Use Plan

Attached to UDOGM Form 3
Texaco Exploration and Production, Inc.
State of Utah "FO" 02-189
SWl4 NE/4, Sec. 2, Tl7S, R8E, SLB & M
2116' FSL, 1464' FEL
Emery County, Utah

1. Existing Roads

a. The proposed access road will utilize the existing State Road encroachment and a
portion of the access road that accesses the existing State of Utah "FO" 02-186. The
existing encroachment has previously been approved by the Utah Department of
Transportation (see Exhibit "B").

b. We do not plan to change, alter or improve upon any other existing state or county
roads. Existing roads will be maintained inthe same or better condition.

2. Planned Access

a. Approximately2,800' of new access is required (see Exhibit "B").

b. Maximum Width: 20' travel surface with a 27' base.

c. Maximum grade: 10%.

c. Turnouts: None.

d. Drainage design: approximately 3 - 18" culvert may be required. Water will be
diverted away from the planned access as necessary and practical.

e. If the well is productive, the road will be surfaced and maintained as necessary to
prevent soil erosion and accommodate year-round
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3. Location of Existing Wells

a. There are eight proposed wens and three existing well within a one mile radius of the
proposed well site (see Exhibit "B").

4. Location of Existing and/or Proposed Facilities

a. If the well is a producer, installationof production facilitieswill follow.

b. Buried powerlines and gathering lines win fonow the proposed access road to the
intersection with the State of Utah "FO" 02-186 access road (see Exhibit "B").

c. Rehabilitationof an pad areas not used for production facilitieswill be made in
accordance with landowner stipulations.

5. Location and Type of Water Supply

a. Water to be used for drillingwill be obtained from a local water source (probably
North Emery Water Users Association, a local source of municipal water).

b. Water will be transported by truck over approved access roads.

c. No water well is to be drilled for this location.

6. Source of Construction Materials

a. All necessary construction materials needed will be obtained locallyand hauled to
the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian
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7. Methods for handling waste disposal

a. Since the well will be air drilled, a small reserve pit will be constructed with a minimum
of one-half the total depth below the original ground surface on the lowest point within
the pit. The pit will not be lined unless conditions encountered during construction
warrant it or if deemed necessary by the DOGM representative during the pre-site
inspection. Three sides of the reserve pit will be fenced within 24 hours after
completion of construction and the fourth side within 24 hours after drillingoperation
cease with four strands of barbed wire, or woven wire topped with barbed wire to a
height of not less than four feet. The fence will be kept in good repair while the pit is
drying.

b. Following drilling,the liquidwaste will be evaporated from the pit and the pit
backfilledand returned to natural grade. No liquid hydrocarbons will be discharged to
the reserve pit or pad location

c. In the event fluids are produced, any oil will be retained in tankage until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location
periodicallyand disposed of at an approved disposal site. Chemicaltoilets will be
placed on location and sewage will be disposed of at an appropriate disposal site.

8. Ancillary Facilities

a. We anticipate no need for ancillary facilitieswith the exception of one trailer to be
located on the drill site.

9. Wellsite Layout

a. Available topsoil will be removed from the location and stockpiled. The location of
mud tanks, reserve and flare pits, and soil stockpiles will be located as shown on
Exhibit "C".

b. A blooie pit will be located 100' from the drill hole. A line will be placed on the
surface from the center hole to the flare pit. The flare pit will not be lined, but will be
fenced on four sides to protect livestock/wildlife.

c. Access to the well pad will be as shown on Exhibit "B".

d. Natural runoff will be diverted around the well
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10. Plans for Restoration of Surface

a. All surface areas not required for producing operations will be graded to as near
original condition as possible and recontoured to minimizepossible erosion.

b. Availabletopsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and removed.

d. Any oil accumulation on the pit will be removed or overhead flagged as dictated by the
existing conditions.

e. Rehabilitation will commence followingcompletion of the well. Rat and mouse
holes will be filled immediatelyupon release of the drilling rig from the location. If
the wellsite is to be abandoned, all disturbed areas will be recontoured.

11. Surface Ownership

a. The wellsite will be constructed on lands managed by the School and Institutional
Trust Lands Administration, 675 East 500 South, SLC, Utah 84102-2818; 801-538-
5100 The operator shall contact the landowner and the Division of Oil, Gas and
Mining 48 hours prior to beginning construction activities.

12. Other Information:

a. The primary surface use is wildlife habitat. The nearest dwelling is approximately
9,000' southeast. Nearest live water is Huntington North Ditch approximately 8,500'
southeast.

b. If there is snow on the ground when construction begins, it will be removed before the
soil is disturbed, and piled downhill from the topsoil stockpile location.

c. The backslope and foreslope will be constructed no steeper than 4:l.

d. All equipment and vehicles will be confined to the access road and well pad.

e. A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations, shall be at the well site during construction and drilling
operations.

f. There will be no deviation from the proposed construction, drilling,and/or workover
program without prior approval from the Divisionof Oil, Gas &
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13. Company Representatives

Ron D. Wirth Ian Kephart
ChevronTexaco ChevronTexaco
P.O. Box 618 11111 South Wilcrest Drive
Orangeville,Utah 84537 Houston, Texas 77099
(435) 748-5395 (505)325-4397

Mail Approved A.P.D. To:

Company Representatives

Excavation Contractor

Nielson Construction
625 West 1300 North,
North Loop Road
Huntington, Utah 84528
(435) 687-2494

14. Certification

I hereby certify that I, or persons under my direct supervisionhave inspected the proposed drill-
site and access route; that I am familiarwith the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by Texaco Exploration and
Production, Inc. and its subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

Date Agent for ChevronTexaco
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/24/2002 API NO. ASSIGNED: 43-015-30560

WELL NAME: ST OF UT FO 02-189

OPERATOR: ""TEAALU u oc & ÏWC gy¾ 6999- )

CONTACT: DON HAMILTON/AGENT AJo 40 PHONE NUMBER: 435-748-5395

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

SWNE 02 170S 080E

SURFACE: 2116 FNL 1464 FEL Tech Review Initials Date

BOTTOM: 2116 FNL 1464 FEL Engineerin9 Í O
EMERY

BUZZARD BENCH ( 132 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER: gg
SURFACE OWNER: 3 - State LATITUDE: 39.37540

PROPOSED FORMATION: FRSD LONGITUDE: 110.98841

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed [] Ind [] Sta [3] ee [ Unit HUNTINGTON CBM

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

y/ Water Permit R649-3-3. Exception

(No. MUNICIPAL )
hi RDCC Review (Y/N)

Drilling Unit

(Date: ) Board Cause No: ggg-g,
Eff Date: g-gg.

RA Fee Surf Agreement (Y/N) Siting: g4too'R Kffbo adg Êuntemar.fr

R649-3-11. Directional Drill

STIPULATIONS: >()gg
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DRUNKARDS WASH FIELD
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OPERATOR NAME: TEXACO E & P (N5700)

SEC. 2 T17S R8E

FIELD: BUZZARD BENCH (132)

COUNTY: EMERY UNIT: HUNTINGTON CBM
CAUSE: 245-2 / 4-25-01

vvellstatus
Field Status

.

toercaen S sLORATORY Utah OilGas and Mining
ABANDONED - Location Abandoned GAS STORAGE
ACTIVE o Location NF PP OIL N
COMBINED

. Plugged NF SECONDARY
Producing Gas PENDINGINACTJVE - Producing Oil

PI OIL W EPROPOSED Shut-In Gas
- Shut-In Oil PP GAS

STORAGE
. Temporarily Abandoned PP GEOTHERML

STERMINATED Test Well PP OIL
Township.shp Water Injection

SECONDARY Prepared By: D. Masoni sections w*aatesDspp
al TERMINATED Date:
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Texaco
WELL NAME & NUMBER: State of Utah "FO" 02-189
API NUMBER: 43-015-30560
LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 SWNE Sec: 2_TWP: 17S RNG: 8 E 2116' FNL 1464' FEL

Geology/Ground Water:

There are no_aquiferswith high quality ground water expected to be encountered and there are only
5 known culinarywater wells in all of Emery County. A search of the Division of Water Rights records
revealed ti at there are no points of diversion or water supply withina mile radius of this location. A
moderately permeable soil is developed on Quatemary alluviumpediment mantle, which covers the
Upper Blue Gate Shale Member of the Mancos Shale. This wellwillnot likely penetrate any of the
known Emery Sandstone members that are known to be aquifer quality sands elsewhere in the
county. The proposed surface casinq and cementinq program should be sufficient to ensure the
protection of any unknown ground water resources and 300' of surface casinq and cement will
protect the water table in any of the drainages accessinq Huntington Creek. This creek is about 1
mile to the south and is active all year long. It is also the major source for agriculturalwater in this
part of the state.

Reviewer: K. Michael Hebertson Date: 25-July-2002

Surface:

The closest live water source is Huntington Creek, which lies South of the proposed location ~2.0 miles.
The terrain is rocky and slopes toward the Southeast with some dry washes varying in size in the
syrrounding area and throughoutthe proposed access route. Provisions were made for site structural
integrity, rehabilitation,and waste disposal. A small amount of cut and fillwillbe needed forthis location.
Access into the locagon willbe from the west from the 02-186 well. It willtake ~2500' of new access
roadway. SITLA was invited but did not attend. Emery County was in attendance during the on-site as
well as DWR.

Reviewer: Mark L. Jones Date: July 22, 2002

Conditions of ApprovallApplication for Permit to Drill:

1. Berm location and reserve pit.
2. Divert drainaqes around the location with diversion ditches, turnouts, and cuiverts where

appropriate.
3. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and

maintained in the reserve
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Texaco
WELL NAME & NUMBER: State of Utah "FO" 02-189

API NUMBER: 43-015-30560

LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 SWNE Sec:_2_TWP: 17S RNG: 8 E 2116' FNL 1464' FEL
LEGAL WELL SITING: 460 F unit boundary and uncommitted tracts.
GPS COORD (UTM): X =500998 E; Y = 4358228 N SURFACE OWNER: SITLA

PARTICIPANTS

M. Jones(DOGM), Alan Childs (Talon), R. Wirth (Texaco), C. Colt (DWR),
V. Payne (Emery County). SITLA was invited but did not attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is located ~2.5 miles NW of Huntington. The terrain
slopes to the southeast and eventually into Huntington Creek. Access
will come from the West from other field access roads and will consist
of ~ 2500' of new access roadway. Topography of the well-site is
moderately sloped to the SE with the soil type ranging from rocky to
gravely clay. Vegetation consists of sparse PJ and sagebrush and some
various native and introduced grasses.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 170 x 260 pad w/ 80 x 44 x 8 pit included.
~4900' of new access will be needed for this location.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 8 Proposed wells and
3 existing wells within a 1 mile radius.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along the roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained Locally and transported in.

ANCILLARY FACILITIES: N/A

WASTE MANAGEMENT PLAN:

Portable chemical toilets which will be emptied into the municipal waste
treatment system; garbage cans on location will be emptied into
centralized_dumpsters which will be emptied into an approved landfill.
Crude oil production is unlikely. Drilling fluid, completion / frac
fluid and cuttings will be buried in the pit after evaporation and
slashing the pit liner. Produced water will be gathered to the
evaporation pit and eventually iniected into the Navajo Sandstone via a
salt-water_disposal well. Used oil from drilling operations and support
is hauled to a used oil recycler and
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ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes cut throughout the area
near the pad and its proposed access. The location of the pad itself
does not have maior drainage issues associated with it._ A small amount
of cut and fill will be needed for this location. Access into the
location will be from the west from the

15-128¯well.
It will take

~7000' of new access roadway.

FLORA/FAUNA: PJ, Sagebrush, grasses, deer, elk, coyote, small game.

SOIL TYPE AND CHARACTERISTICS: Gravely clay.

EROSION/SEDIMENTATION/STABILITY: Erosive when disturbed.

PALEONTOLOGICAL POTENTIAL: None observed

RESERVE PIT

CRARACTERISTICS: Dugout earthen pit.

LINER REQUIREMENTS (Site Ranking Form attached): Liner Required.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: None required with SITLA.

CULTURAL RESOURCES/ARCHAEOLOGY: On file with State.

OTHER OBSERVATIONS/COMMENTS

None

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones July 15, 2002 / 9:30 am
DOGM REPRESENTATIVE



Eva uation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20

__

0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20

_ Ê

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20

___2

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20

__2

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20

__ 9

Drill Cuttings
Normal Rock 0
Salt or detrimental 10

___9

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10

_ 1

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10

___2

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 23 (Level I Sensitivity)

Sensitivity Izvel I = 20 or more; total containment is required.
Sensitivity Level II = 15-19: lining is discretionarv.
Sensitivity Izvel III = below 15: no specific lining is required
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g 08-02 Texaco St of Ut FO g189
Casing Schematic

Surface
«Gi . TOC @

8-5/8" urface
MW 8.4 300. MD
Frac 19.3

Fer

5-1/2" Production
MW 8.6 2850.
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Wellname: 08-02 Texaco St of Ut FO 02-189
Operator: Texaco E&P Inc.
String type: Surface Project ID:

43-015-30560
Location: Juab County, Utah

Design parameters: Minimum design factors: Environment:
Collapse

.

Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 69 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 100 ft

Burst
g factor 1.00 Cement top:

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 134 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 2,850 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 262 ft Next setting BHP: 1,273 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 300 ft
Injection pressure 300 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 300 8.625 24.00 K-55 ST&C 300 300 7.972 14.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
i 131 1370 10.47 134 2950 22.02 7 263 36.54 J

Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: August 2,2002
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City,Utah

ENGINEERING STIPULATIONS-
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering msponsibilityfor use of thisdesign willbe thatof the
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Well name: 08-02 Texaco St of Ut FO 02-189
Operator: Texaco E&P Inc.
String type: Production Project ID:

43-015-30560
Location: Juab County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.600 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 105 °F

Temperature gradient: 1.40 °F/100ft

Burst
eg factor 1.00

CM m section leng

Max anticipated surface
pressure: 0 psi

Internal gradient: JL447 Tension: Non-directionalstring.
Calculated BHP 1,273 psi 8 Round STC: 1.80 (J)' 8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 2,478 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 2850 5.5 17.00 N-80 LT&C 2850 2850 4.767 98.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1273 6290 4.94 1273 7740 6.08 48 348 7.18 J

Prepared Dustin K. Doucet Phone: (801) 538-5281 Date: August 2,2002
by: Utah Dept. of Natural Resources FAX: (801)359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS -

Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe thatof the
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UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED THU, JUL 25, 2002, 2:22 PM

PLOT SHOWS LOCATION OF 0 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 5208 FEET FROM A POINT
S 2116 FEET, W 1464 FEET OF THE NE CORNER,
SECTION 2 TOWNSHIP 17S RANGE BE SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 2000 FEET
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Diana Mason - Fwd: Re: New APD Te

002
From: Diana Mason
To: edbonner@utah.gov
Date: 7/3/02 8:25AM
Subject: Fwd: Re: New APD Texaco Expl&Prod-Huntington CBM

Hi Ed,

(Proposed PZ Ferron)

43-015-30560 State of Utah "FO" 02-189 Sec. 2, T17S, R8E 2116 FNL 1464 FEL
43-015-30561 State of Utah "GG" 15-184 Sec. 15, T17S, R8E 1575 FSL 2041 FEL

Thank



e eState of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt
Governor PO Box145801

Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

August 5, 2002

ChevronUSA Inc.
PO Box 618
Orangeville, UT 84537

Re: State of UtahFO 02-189 Well, 2116' FNI, 1464' FEL, SW NE, Sec. 2, T. 17 South,
R. 8 East, Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30560.

Sincerely,

John R. Baza
Associate Director

pb
Enclosures
cc: Emery County Assessor
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Operator: Chevron USA Inc.
Well Name & Number State of UtahFO 02-189

API Number: 43-015-30560
Lease: ML-90002

Location: SW NE Sec.__2_ T. 17 South R. 8 Eas

Conditions of Approval
1. General

Compliance with thÑrequirementsof Utah Admin. R. 649-1 et seq., the Oil and Gas
ConservationGeneral Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify theDivision of Oil, Gas and Mining of the following actions
during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testingblowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to theapproved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers
(please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Stateof Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy
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TALON RESOURCES INC

August 25, 2003

Mrs. Diana Mason
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Permit Extension --Chevron USA, Inc.

Dear Mrs. Mason:

On behalf of Chevron USA, Inc. (Chevron) Talon Resources, Inc. respectfully submits this request for permit
extension for the following wells with attached extension validation. A one year extension will allow Chevron
to construct, drill and complete the wells.

State of Utah "FO" 02-189 (43-015-30560) SW/4 NE/4, Section 2, Tl7S, R8E, SLB&M, Emery County, Utah
State of Utah "GG" 15-184 (43-015-30561) NW/4 SE/4, Section 15, Tl7S, R8E, SLB&M, Emery County, Utah

Thank you for your timely consideration our previous applications. Please feel free to contact myself or Mr. Ron
Wirth with Chevron at 435-748-5395 if you have any questions or need additional information.

Sincerely,

Don Hamilton
Agent for Chevron

ec: Mr. Ron Wirth, Chevron
Mr. Ken Jackson, Chevron
Chevron Well File

Division of ink
ggas and Mining

P.O. # 1230 195 N. 100 West Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-615-30560
Well Name: State of Utah "FO" 02-189

Location: SW/4 NE/4, Section 2, T17S, RSE, SLB&M
Company Permit Issued to: Chevron USA, Inc.
Date Original Permit Issued: 8/5/2002

The undersigned as owner withlegal rights to drillon the property as permitted
above, hereby verifiesthatthe information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has theownership changed, if so, has the surface
agreement been updated? YesONoli2l

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO NoO

Has there been any unit or other agreements put in place thatcould affect the
permitting or operation of thisproposed well? YesO NoB

Have there been any changes to the access route including ownership, or right-
of-way, which could affectthe proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO Nol2I

Have therebeen any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at theonsite
evaluation? YesO NoB

Is bonding still in place, which covers thisproposed well? Yes2NoO

Signature Date

Title: Agent for Chevron

Representing: Chevron USA,
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGF WORKSHEET 1. GLH
2. CDW

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed belowhas changed, effective: 8/1/2004
FROM: (oldOperator): TO: ( New Operator):
NO210-ChevronUSA, Inc N2615-XTO Energy Inc

11111 S Wilcrest 2700 Farmington Ave, Bldg K Suite 1
Houston, TX 77099 Farmington, NM 87401

Phone: 1-(281) 561-4991 Phone: 1-(505) 324-1090
CA No. Unit: HUNTINGTON CBM UNIT

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
ST OF UT "KK" 32-145 32 160S 080E 4301530566 State GW APD C K
ST OF UT FO 02-189 02 170S 080E 4301530560 State GW APD C
ST OF UT JJ 03-160 03 1705 080E 4301530549 State GW APD C
ST OF UT BB 04-158 04 170S 080E 4301530554 State GW APD C
ST OF UT BB 04-159 04 170S 080E 4301530555 State GW APD C |L
ST OF UT AA 01-147 07 110S 080E 4301530576 State GW NEW C
ST OF UT BB 08-148 08 110S 080E 4301530577 State GW NEW C
BURNSIDE 14-132 14 110S 080E 4301530505 Fee GW NEW C
ST OF UT 14-170 14 170S 080E 4301530528 State GW APD C
ST OF UT GG 15-128 15 170S 080E 4301530502 State GW APD C /4
ST OF UT GG 15-184 15 170S 080E 4301530561 State GW APD C fi
ST OF UT "AA" 11-156 17 1705 080E 4301530571 State GW NEW C
ST OF UT "AA" 18-153 18 170S 080E 4301530568 State GW NEW C
ST OF UT "AA" 18-154 18 170S 080E 4301530570 State GW NEW C
ST OF UT "AA" 18-149 18 170S 080E 4301530572 State GW NEW C
ST OF UT AA 18-150 18 170S 080E 4301530578 State GW NEW C
ST OF UT "MM" 20-192 20 170S 080E 4301530573 State GW NEW C
ST OF UT "MM" 20-193 20 170S 080E 4301530574 State GW NEW C
ST OF UT MM 20-194 20 170S 080E 4301530515 State GW NEW C
ST OF UT EE 06-138 06 170S 090E 4301530393 State GW APD C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on 9/Ž8/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 9/28/2004

3. Thenew company was checked on the Department of Commerce, Division of Corporations Database on: 7/19/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5655506-0143
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: to follow
6b. Inspections of LA PA state/fee well sites complete on: being worked

XTO 1a FORM 4A.xis
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7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on:

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 9/28/2004

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/ŠÖÌ2004.

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/30/2004

3. Bond information entered in RBDMS on: 9/30/2004

4. Fee/State wells attached to bond in RBDMS on: 9/30/2004

5. Injection Projects to new operator in RBDMS on: 9/30/2004

6. Receipt of Acceptance of Drilling Procedures for APD/New on: (9Ï28Ï2004

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 3Ì9È$

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/s

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 1041ž7ò2

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 10/5/2004

COMMENTS:

XTO 1a FORM 4A.xis
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STATE OF UTAH FORM 9

- DEPARTMENTOF NATURALRESOURCES
DfVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Various Leases

SUNDRYNOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:Do not use thisform for proposals todrillnew wells, significantlydeepen existing wells below currentbotlom-hole depth, reenterplugged wells, or to
drill horizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform for suchproposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL Ë OTHER See attached list
2 NT

N RG NC. //Â(p/Ó 9 AU
9

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
2700 Farmington Bldg K,sui Farmington ,,, NM ,,87401 (505) 324-1090 Buzzard Bench

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNW: Etnery

QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE O DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCRON O TEMPORARILYABANDON

O CHANGE TOPREVIOUSPLANS OPERATOR CHANGE O TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON O VENTOR FLARE

SUBSEQUENT REPORT O CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Oliginal Form Only)

O CHANGE WELLSTATUS O PRODUCTION(STARTIRESUME) O WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective August 1,2004, the operator changed from Chevron U.S.A. Inc. to XTO ENERGY INC.
for all wells on the attached list.

BLM#579173

State and Fee Bond #104312762

/OKenneth W. Jackson Regulatory Specialist ChevronTexaco for Chevron U.S.A. Inc. ÛÊ

NAME(PLEASE PRINT) TITLE

SIGNA DATE

(This space for Stato use only)

APPROVED
RECEIVED

(5/2000) (See instructions on Reverse Side) SEP2 8 20¾EarleneRusee8,SagleselAlg*
DIVOFO!L,GAS&f
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API WellNumber Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30242-00-00 LM LEMMON10-1 Gas Well EMERY SESE 10 178-8E
43-015-30243-00-00 FEDERALB21-3 Gas Well EMERY NESW 21 198-7E
43-015-30244-00-00 FEDERALA26-2 Gas Well EMERY SESW 26 188-7E
43-015-30245-00-00 FEDERALC23-8 Gas Well EMERY NENW 23 188-7E
43-015-30246-00-00 FEDERALA26-4 Gas Well EMERY SWSE 26 18S-7E
43-015-30247-00-00 FEDERALA35-6 Gas Well EMERY NWNW 35 188-7E
43-015-30248-00-00 FEDERALA35-5 Gas Well EMERY NWNE 35 188-7E
43-015-30249-00-00 FEDERALA34-7 Gas Well EMERY NENE 34 188-7E
43-015-30258-00-00 UTAHFED P 10-47 Gas Well EMERY NWNW 10 18S-7E
43-015-30259-00-00 A L JENSEN 27-9 Gas Well EMERY SESE 27 21S-6E
43-015-30268-00-00 ST OF UTT 36-10 Gas Well EMERY SWNE 36 168-7E
43-015-30270-00-00 ST OF UT U 2-11 Gas Well EMERY NWNW 2 188-7E
43-015-30272-00-00 SWD 1 Water Disposal Well EMERY SWNW 24 188-7E
43-015-30274-00-00 UTAHFED S 8-46 Gas Well EMERY SESW 8 18S-7E
43-015-30275-00-00 UTAHFED R 9-45 Gas Well EMERY NWNE 9 18S-7E
43-015-30276-00-00 UTAHFED P 10-42 Gas Well EMERY NWNE 10 18S-7E
43-015-30277-00-00 UTAHFED P 10-43 Gas Well EMERY NWSE 10 18S-7E
43-015-30280-00-00 UTAHFED Q 4-44 Gas Well EMERY SESE 4 188-7E
43-015-30282-00-00 UTAHFED D 34-12 Gas Well EMERY SESE 34 17S-7E
43-015-30285-00-00 UTAHFED D 35-13 Gas Well EMERY SWSW 35 178-7E
43-015-30286-00-00 UTAHFED D 35-14 Gas Well EMERY NWNW 35 17S-7E
43-015-30287-00-00 UTAHFED D 35-15 Gas Well EMERY SWSE 35 178-7E
43-015-30292-00-00 UTAHFED M6-25 Gas Well EMERY SENE 6 17S-8E
43-015-30294-00-00 UTAHFED H 6-21 Gas Well EMERY SESW 6 20S-7E
43-015-30303-00-00 SWD 3 Water Disposal Well EMERY SENE 11 18S-7E
43-015-30306-00-00 STOF UT U 2-48 Gas Well EMERY NWNE 2 18S-7E
43-015-30308-00-00 ST OF UTU 2-50 Gas Well EMERY NESW 2 188-7E
43-015-30309-00-00 ST OF UT U 2-49 Gas Well EMERY NWSE 2 188-7E
43-015-30310-00-00 L &MCURTIS 10-58 Gas Well EMERY SWSW 10 18S-7E
43-015-30311-00-00 ST OF UTX 16-66 Gas Well EMERY SENW 16 188-7E
43-015-30312-00-00 ST OF UTX 16-65 Gas Well EMERY NWNE 16 18S-7E
43-015-30313-00-00 UP & L 14-53 Gas Well EMERY SESE 14 18S-7E
43-015-30314-00-00 UP &L 14-55 Gas Well EMERY NWNW 14 18S-7E
43-015-30315-00-00 UP &L 23-51 Gas Well EMERY SENE 23 18S-7E
43-015-30316-00-00 UP &L 24-57 Gas Well EMERY NWNW 24 188-7E
43-015-30318-00-00 D &A JONES 15-68 Gas Well EMERY NENW 15 18S-7E
43-015-30319-00-00 D&DCURTIS 14-54 Gas Well EMERY SENE 14 188-7E
43-015-30320-00-00 P &K PEACOCK8-62 Gas Well EMERY SWNE 8 188-7E
43-015-30321-00-00 PEACOCKTRUST 9-60 Gas Well EMERY NWSW 9 18S-7E
43-015-30323-00-00 SWD 2 Water Disposal Well EMERY NWNW 14 18S-7E
43-015-30324-00-00 RG NORRIS 14-40 Gas Well EMERY NESW 14 18S-7E
43-015-30325-00-00 L &MCURTIS 15-67 Gas Well EMERY NENE 15 18S-7E
43-015-30326-00-00 PEACOCKTRUST 8-61 Gas Well EMERY NESE 8 188-7E
43-015-30327-00-00 PEACOCK7-64 Gas Well EMERY NENE 7 18S-7E
43-015-30328-00-00 PEACOCKTRUST 8-63 Gas Well EMERY SENW 8 18S-7E
43-015-30329-00-00 D &A JONES 9-59 Gas Well EMERY SESE 9 18S-7E
43-015-30381-00-00 UTAHSTATE 1-76 Gas Well EMERY NWNW 1 188-7E
43-015-30382-00-00 UTAH STATE36-78 Gas Well EMERY SWSW 36 178-7E
43-015-30383-00-00 USA3-74 Gas Well EMERY SESE 3 18S-7E
43-015-30384-00-00 USA 3-75 Gas Well EMERY NENE 3 18S-7E
43-015-30385-00-00 USA 11-70 Gas Well EMERY SWSE 11 18S-7E
43-015-30386-00-00 USA 11-71 Gas Well EMERY SWNE 11 18S-7E
43-015-30387-00-00 USA 11-72 Gas Well EMERY NWNW 11 188-7E
43-015-30388-00-00 USA 11-73 Gas Well EMERY NWSW 11 188-7E
43-015-30389-00-00 USA34-80 Gas Well EMERY SENE 34 17S-7E
43-015-30390-00-00 USA34-82 Gas Well EMERY SESW 34 17S-7E
43-015-30393-00-00 ST OF UT EE 06-138 Gas Well EMERY NENW 6 178-9E
43-015-30396-00-00 ST OF UTAA07-106 Gas Well EMERY NWNE 7 17S-SE
43-015-30437-00-00 ST OF UTBB 09-119 Gas Well EMERY SESW 9 17S-8E
43-015-30438-00-00 ST OF UTCC 10-124 Gas Well EMERY SENE 10 17S-8E
43-015-30439-00-00 ST OF UT DD 31-98 Gas Well EMERY NWSW 31 17S-8E
43-015-30440-00-00 FEDERALT 27-85 Gas Well EMERY SENW 27 188-7E
43-015-30441-00-00 UP&L06-102 Gas Well EMERY NENW 6 17S-8E
43-015-30442-00-00 UP&L06-104 Gas Well EMERY NESE 6 17S-8E
43-015-30443-00-00 WMS IVIEET AL09-118 Gas Well EMERY SWNE 9



O O .

APIWellNumber Well Name WellType County Name Qtr/Qtr Section Twn-Rng
43-015-30444-00-00 ST OF UT BB 09-120 Gas Well EMERY NESE 9 178-8E
43-015-30445-00-00 FEDERALA 26-88 Gas Well EMERY SWNW 26 188-7E
43-015-30446-00-00 FEDERALA 35-89 Gas Well EMERY NWSW 35 18S-7E
43-015-30447-00-00 FEDERALC 23-84 Gas Well EMERY NESW 23 188-7E
43-015-30448-00-00 FEDERALP 3-92 Gas Well EMERY SESW 3 188-7E
43-015-30449-00-00 FEDERALP 3-93 Gas Well EMERY SWNW 3 188-7E
43-015-30450-00-00 FEDERALT 21-94 Gas Well EMERY NENE 21 188-7E
43-015-30451-00-00 FEDERALT 22-69 Gas Well EMERY NENE 22 188-7E
43-015-30452-00-00 FEDERALT 22-83 Gas Well EMERY SWSE 22 188-7E
43-015-30453-00-00 FEDERALT 22-91 Gas Well EMERY NENW 22 18S-7E
43-015-30454-00-00 ST OF UT CC 10-123 Gas Well EMERY NWNW 10 17S-8E
43-015-30455-00-00 FEDERALT 27-86 Gas Well EMERY SENE 27 188-7E
43-015-30456-00-00 FEDERALT 27-87 Gas Well EMERY SESE 27 18S-7E
43-015-30457-00-00 FEDERALT 27-90 Gas Well EMERY NWSW 27 188-7E
43-015-30458-00-00 ST OF UT FF 10-125 Gas Well EMERY NESW 10 17S-8E
43-015-30459-00-00 ST OF UT FF 11-129 Gas Well EMERY NWNW 11 17S-8E
43-015-30462-00-00 ST OF UT FF 11-130 Gas Well EMERY NWSW 11 178-8E
43-015-30478-00-00 GARDNERTRUST ET AL 16-121 Gas Well EMERY NENE 16 178-8E
43-015-30479-00-00 ST OF UT BB 05-107 Gas Well EMERY SENW 5 17S-8E
43-015-30480-00-00 ST OF UT BB 05-108 Gas Well EMERY NWSW 5 17S-8E
43-015-30481-00-00 ST OF UT BB 05-109 Gas Well EMERY SENE 5 17S-8E
43-015-30482-00-00 ST OF UT BB 05-110 Gas Well EMERY SWSE 5 178-8E
43-015-30483-00-00 UP&L06-103 Gas Well EMERY NESW 6 17S-8E
43-015-30484-00-00 AMERICAWEST GROUP ET AL15-126 Gas Well EMERY NENW 15 17S-8E
43-015-30485-00-00 WH LEONARDET AL 15-127 Gas Well EMERY NENE 15 17S-8E
43-015-30486-00-00 ROWLEY08-111 Gas Well EMERY SENW 8 17S-8E
43-015-30490-00-00 SWD 4 Water Disposal Well EMERY SENE 15 178-8E
43-015-30495-00-00 SEELEY08-112 Gas Well EMERY NENE 8 178-8E
43-015-30496-00-00 ST OF UT BB 08-113 Gas Well EMERY NWSE 8 178-8E
43-015-30497-00-00 ST OF UTAA07-105 Gas Well EMERY SWNW 7 178-8E
43-015-30498-00-00 ST OF UT 01-97 Gas Well EMERY SENE 1 18S-7E
43-015-30499-00-00 ST OF UT GG 03-122 Gas Well EMERY SWSW 3 178-8E
43-015-30500-00-00 ST OF UT HH03-133 Gas Well EMERY SWSE 3 178-8E
43-015-30501-00-00 SEELEY FARMS09-117 Gas Well EMERY NWNW 9 178-8E
43-015-30502-00-00 ST OF UT GG 15-128 Gas Well EMERY NWSW 15 17S-8E
43-015-30503-00-00 ST OF UTBB 04-116 Gas Well EMERY SWSE 4 1784E
43-015-30504-00-00 ST OF UTGG 04-115 Gas Well EMERY NESW 4 17S-8E

43-015-30505-00-00 BURNSIDE14-132 Gas Well EMERY NWNE 14 17S-8E

43-015-30506-00-00 ST OF UTT 36-100 Gas Well EMERY NESE 36 16S-7E
43-015-30507-00-00 UT FED KK01-140 Gas Well EMERY SENW 1 17S-7E

43-015-30508-00-00 ST OF UT Il 36-96 Gas Well EMERY NWSE 36 17S-7E

43-015-30509-00-00 ST OF UT II36-95 Gas Well EMERY NWNE 36 17S-7E

43-015-30510-00-00 SWD 5 Water Disposal Well EMERY SESE 23 17S-8E

43-015-30511-00-00 UP&LFED 01-101 Gas Well EMERY SENE i 17S-TE

43-015-30520-00-00 ST OFUTSS 22-165 Gas Well EMERY NENE 22 17S-8E

43-015-305214)0-00 ZIONS FED 35-135R (RIG SKID) Gas Well EMERY NESW 35 16S-7E

43-015-30528-00-00 ST OF UT 14-170 Gas Well EMERY SWSE 14 17S-8E

43-015-30529-00-00 CONOVER14-171 Gas Well EMERY NWSW 14 178-8E

43-015-30530-00-00 ST OF UT 36-139 Gas Well EMERY NWSW 36 168-7E

43-015-30533-00-00 ST OF UT FO 02-186 Gas Well EMERY NENW 2 17S-8E

43-015-30549-00-00 ST OF UT JJ 03-160 Gas Well EMERY NWNW 3 178-8E

43-015-30550-00-00 ST OF UT 36-138 Gas Well EMERY SWNW 36 16S-7E

43-015-30551-00-00 UT FED P 12-153 Gas Well EMERY NWNW 12 188-7E

43-015-30552-00-00 ST OF UT CC 03-161 Gas Well EMERY SENE 3 178-8E

43-015-30553-00-00 ST OF UT FO 02-188 Gas Well EMERY NWSW 2 17S-8E

43-015-30554-00-00 ST OF UT BB 04-158 Gas Well EMERY NENW 4 17S-8E

43-015-30555-00-00 ST OF UT BB 04-159 Gas Well EMERY SWNE 4 178-8E

43-015-30556-00-00 MALONE14-131 Gas Well EMERY SWNW 14 17S-8E

43-015-30559-00-00 UT FED KK01-141 Gas Well EMERY SESE 1 17S-7E

43-015-30560-00-00 ST OF UT FO 02-189 Gas Well EMERY SWNE 2 178-8E

43-015-30561-00-00 ST OF UT GG 15-184 Gas Well EMERY NWSE 15 17S-8E

43-015-30562-00-00 STATEOF UTAH "LL"31-20 Gas Well EMERY NWNW 31 178-8E

43-015-30566-00-00 ST OF UT"KK"32-145 Gas Well EMERY NESE 32 168-8E

43-015-30567-00-00 ST OF UT"KK"32-144 Gas Well EMERY SWSW 32 168-8E

43-015-30568-00-00 ST OF UT"AA"18-153 Gas Well EMERY SESW 18
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APIWell Number Well Name WellType County Name Qtr/Qtr Section Twn-Rng43-015-30569-00-00 ST OF UT "AA"07-146 ' Gas Well EMERY NESW 7 178-8E
43-015-30570-00-00 ST OF UT "AA"18-154 Gas Well EMERY NESE 18 178-8E
43-015-30571-00-00 ST OF UT "AA"17-156 Gas Well EMERY SWSE 17 178-8E
43-015-30572-00-00 ST OF UT "AA"18-149 Gas Well EMERY SENW 18 178-8E
43-015-30573-00-00 ST OF UT"MM"20-192 Gas Well EMERY SENW 20 17S-8E
43-015-30574-00-00 ST OF UT"MM"20-193 Gas Well EMERY NENE 20 17S-8E
43-015-30575-00-00 ST OF UT MM20-194 Gas Well EMERY NWSW 20 17S-8E
43-015-30576-00-00 ST OF UTAA07-147 Gas Well EMERY SESE 7 17S-8E
43-015-30577-00-00 ST OF UT BB 08-148 Gas Well EMERY NWSW 8 17S-8E
43-015-30578-00-00 ST OF UT AA 18-150 Gas Well EMERY NWNE 18 17S-8E
43-015-30579-00-00 ST OF UT NN 19-157 Gas Well EMERY NENE 19 17S-8E
43-015-30580-00-00 ST OF UTAA 17-152 Gas Well EMERY NENE 17 17S-8E
43-015-30581-00-00 ST OF UT OO 16-190 Gas Well EMERY NESW 16 17S-8E
43-015-30582-00-00 ST OF UT PP 16-191 Gas Well EMERY NESE 16 178-8E
43-015-30583-00-00 ST OF UTAA 17-151 Gas Well EMERY NENW 17 178-8E
43-015-30585-00-00 ST OF UT MM21-195 Gas Well EMERY NENW 21 17S-8E
43-015-30586-00-00 ST OF UT GG 21-163 Gas Well EMERY NENE 21 17S-8E
43-015-30587-00-00 ZIONS FED 35-137 - Gas Well EMERY NESE 35 168-7E
43-015-30589-00-00 UTAHFED 01-205D" Gas Well EMERY SENW 1 178-7E
43-015-30590-00-00 ZIONS FED 02-134 Gas Well EMERY NWNW 2 178-7E
43-015-30591-00-00 UTAHFED 12-197 Gas Well EMERY SENE 12 17S-7E
43-015-30592-00-00 ST OF UT QQ31-201- Gas Well EMERY SESW 31 168-8E
43-015-30593-00-00 ST OF UTAA 17-155 Gas Well EMERY SWSW 17 17S-8E
43-015-30601-00-00 UTAH FED 12-199 Gas Well EMERY NESE 12 17S-7E
43-015-30602-00-00 UTAHFED 35-196 Gas Well EMERY NENW 35 16S-7E
43-015-30603-00-00 UTAHFED 35-136 Gas Well EMERY SWNE 35 168-7E
43-015-30604-00-00 UT FED 12-200D Gas Well EMERY NESE 12 178-7E
43-015-30605-00-00 UT FED 12-198D Gas Well EMERY SENE 12 17S-7E
43-015-30606-00-00 ST OF UT QQ 31-204D Gas Well EMERY SESW 31 168-8E
43-015-30607-00-00 ST OF UTQQ 31-203D Gas Well EMERY SESW 31 16S-8E
43-015-30608-00-00 ST OF UT QQ 31-202 Gas Well EMERY SESW 31 16S-8E
43-015-30609-00-00 ST OF UT HH 23-166 Gas Well EMERY NENW 23



STATE OF UTAH& DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: State of Utah FO 02-189

API number: 4301530560
Location: Qtr-Qtr:SWNE Section: 02 Township: 17S Range: 8E
Company that filed original application: Chevron U.S.A. Inc.

Date original permit was issued:
Company that permit was issued to: Chevron U.S.A. Inc.

Check .

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill,remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property as permitted, hereby erifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verifi . Yes No

If located on private land, has the ownership changed?

Ifso, has the surface agreement been updated?
Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting y
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this y
proposed well?
Have there been any changes to the access route including ownership or right-of-way, whiih could affect the
proposed location?

Has the approved source of water for drillingchanged?
Have there been any physical changes to the surface location or access route which willregiÃrea change in
plans from what was discussed at the onsite evaluation?
Is bonding still in place, which covers this proposed well? Bond No. UT-0848

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with

Representing (company n me) XTO ENERGY INC.

The person signing this form must have legal authority to represent the company or individual(s) to be listed as the new operator on the Application for
Permit to Drill.



TALON RESOURCES INC

October 27, 2004

Ms. Diana Whitney
State of Utah
Division of Oil Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Request for Permit Extension---- XTO Energy, formerly Chevron USA, Inc.

Dear Ms. Whitney:

On behalf of XTO Energy, Talon Resources, Inc. respectfully submits theserequests for permit extension
for the following wells. These extensions will allow XTO Energy time to construct, drill, and complete
these wells.

Federal T 21-94 (43-015-30450) NE/4NE/4 Section 21, Tl8S, R7E, SLB&M, Emery County, Utah
State of Utah FO 02-189 (43-015-30560) SW/4NE/4 Section 2, T}SS,RSE, SLB&M, Emery Cty, Utah

Please feel free to contact me at 435-687-5310 or Mr. Ray Trujillo with XTO Energy at 435-748-5395 if
you have any questions or concerns.

Sincerely,

Larry . John
Resources, Inc.

cc: File
Mr. Ray Trujillo XTO Energy
Ms. Kyla Vaughan XTO Energy

P.O. # I230 195 N. 1OO West Huntington, Utah 84528
(435) 687-5310 (435) 687-531 1



STA F UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER

ML-90002
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNif or CA AGREEMENTNAME:

Do not use this form for ¡xoposals10 drillnew wells, significantlydeepen exisling wells below current bottom-hole depth, reenler plugged wens, or to Huntington (Shallow)CBM
drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER State of Utah "FO" 02-189

2. NAMEOF OPERATOR: 9. API NUMBER

XTO Energy, formerly Chevron USA, Inc. 4301530560
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

P.O. Box 618 CITY Orangeville STATE UT zi,84537 (435) 748-5395 Undesignated
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2,116' FNL, 1,464' FEL com Emery

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SWNE 2 17S 8E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASINGREPAIR NEW CONSTRUCHON TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTAFUS PRODUCTlON (START-ME) WATERSHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER. Extend State Permit

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy hereby requests a one year extension of the state permit for the State of Utah "FO" 02-189

Approved by the
Utah Division of

Oil, Gas and Minin

Dat -

By:

NAME(PLEASE PRINT) Larry W. Johnson TITLE XTO Energy

SIANATURF DATE 10/27/2004

(5/2000) (See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-015-30560
Well Name: State of Utah "FO" 02-189

Location: SWl4 NE/4, Section 2, T17S, RSE, SLB&M

Company Permit Issued to: XTO Energy, formerly Chevron USA, Inc.

Date Original Permit issued: 8/5/2002

The undersigned as ownerwith legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill,remains valid and does not require revision.

Following is a checklist of some items related to the application,which should be
verified.

If located on private land, has theownership changed, if so, has the surface
agreement been updated? YesO NoO

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or sitingrequirements for this location? YesO NoB

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoB

Have there been any changes to the access route including ownership, or right-

of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesONoB

Have therebeen any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoB

Is bonding still in place, which covers thisproposed well? Yes2NoO

10/27/2004

Title: Agent for xTo

Representing: XTO



0 6
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah November 16, 2005

Department of
Natural Resources Kyla Vaughan

MICHAEL R. STYLER XTO Energy Inc.
accuaveDirector 2700 Farmington Ave.

Bldg K Ste lDivision of
Oil, Gas & Mining Farmington NM 87401

JOHN R. BAZA
Division Director

Re: APD Rescinded --Stateof Utah FO 02-189 Sec. 2, T. 17, R. 8E
Emery County, Utah API No. 43-015-30560

Dear Ms. Vaughan:

The Application for Permit to Drill (APD) for the subject well was approved
by the Division of Oil, Gas and Mining (Division) on August 5, 2002. On August
28, 2003 and on November 4, 2004, the Division granted a one-year APD
extension.

No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective November 16,
2005.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Didna Whitney
Engineering Technician

cc: Well File
SITLA, Ed Bonner

1594 West North Temple, Suite 1210, POBox 145801, Salt Lake City,UT 84114-5801
telephone(801)538-5340• facsimile (801) 359-3940 • TTY (801) 538-7458 •
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